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On Tuesday, 9 May 2023, Treasurer Jim Chalmers handed down the 2023-24 Federal Budget,

In their report to it's members, The Institute of Public Accountants said "that the Treasurer
announced a package of cost-of-living measures, including up to $3bn in energy bill relief
(expected to reduce power bills by up to $500 for 5 million households) and $1.3bn for home
energy upgrades.

These measures have been designed to provide relief without adding inflationary pressures
(which would make the Reserve Bank's job even harder). Access to the Parenting Payment
(Single) will also be extended along with increased payments for JobSeeker,  Youth Allowance
and rent assistance. Small businesses will also benefit from a temporary increase in the instant
asset write-off threshold to $20,000 for 2023-24.

A Budget surplus of $4.2bn is forecast in 2022-23, but an underlying cash deficit of $13.9bn is
expected in 2023-24 (and a $35.1bn deficit for 2024-25). 
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The Budget papers note that the global economic outlook has deteriorated and is highly
uncertain with persistent inflation and rising interest rates expected to slow real GDP growth from
3.25% in 2022-23 to 1.5% in 2023-24, before rising to 2.25% in 2024-25. While inflation remains
elevated at 6% for this year, it is expected to fall to 3.25% in 2023-24 and return to the RBA's target
band of 2-3% in 2024-25. The Government also believes that its cost-ofliving measures will take
0.75 of a percentage point off inflation in 2023-24.

On the revenue side, the Government said it is taking action to improve the sustainability of the
tax system. This includes measures to reduce the tax concessions for superannuation balances
above $3m, more timely payments of tax and superannuation, and reforms to the tax settings for
offshore liquefied natural gas projects". 

To find out more, please visit the Budget 2023 website. Click Here
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If you have any queries, please feel free to contact us.

CONTACT

DLK Advisory
Level 10, 99 Queen Street, Melbourne VIC 3000

Ben Melin
ben.melin@dlkadvisory.com.au

David Lilja
david.lilja@dlkadvisory.com.au

Adam Mallabone
adam.mallabone@dlkadvisory.com.au

www.dlkadvisory.com.au

T: +61 3 9923 1222

https://budget.gov.au/?_cldee=MvuD9GR82ObIqJEIkF2cUAJfdzmWIM5C5ult5wAUKf3N3q0c3xWcWDV2jxuHx5rCpOHYOaL2BKnvRBpsSVeDXg&recipientid=contact-adbd2124c278e61180d1000d3ad070fe-ca5a4f85278e45aa84748c2ea2884c27&esid=25f0d009-cdd8-ed11-a7c7-00224893bcad

